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CONSILIUL 

CONCURENŢEI 

 

COMPETITION  

COUNCIL 

 

THE PLENUM OF THE COMPETITION COUNCIL 

 

DECISION 

 

 

NO ASS - 29 

As of 15.09.2014         mun. Chişinău 

 
The Plenum of the Competition Council , acting on the grounds of art. 41 para. (1) 

let. k) of the Law on Competition no.183 as of 11.07.2012, on the grounds of art.10 of 

the Law no.139 as of 15.06.2012 on State Aid, Parliament Decision no.179 as of 

12.07.2013 on appointing the members of the Plenum of Competition Council, as well 

the Parliament Decision no. 220 as of 27.09.2013 on appointing one member of the 

Plenum of the Competition Council,  

Having analyzed the informative note on the notification submitted by the 

Ministry of Economy and the enclosed materials,   
HAS FOUND: 

  

By letter nr.05/3-3571 as of 17.06.2014 The Ministry of Economy, on the 

grounds of art.8 of the Law no.139 as of 15.06.2012 on the State Aid, submitted for 
notification the draft Government Decision „ On the exemption of certain economic 

operators from paying dividends or breakdown in the budget part of the net profit 

achieved in 2013”, reporting the support measure grated to the undertaking: 
 

 JSC Centrul Internaţional de Expoziţii „Moldexpo”;  

 JSC Chisinau Bread-baking plant „Franzeluţa”; 

 JSC „Floare-Carpet”; 

 JSC Combinatul de Vinuri „Cricova”; 

 JSC „Barza Albă”; 

 JSC „Tracom”. 
 

By letter no.ASS-02/63-940 as of 30.06.2014 the Competition Council 

requested the Ministry of Economy to fulfil the general form of notification according 
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to the provisions of the Regulation on the notification form, examining procedure and 

decision-making on State Aid approved by the Decision of the Plenum of the 

Competition Council no. 1 as of 30.08.2013. 

By letter no. 05/3-4284 as of 22.07.2014 the Ministry of Economy transmitted 
the complete notification form, the notification being effective as of 23.07.2014 (entry 

to the Competition Council with the no. 1279 as of 23.07.2014).  

 

Legal background for grating the support measure 

 

 The Law no.1134 as of 11.04.1997 on joint stock companies; 

 The Government Decision no.110 as of 23.02.2011 „On certain aspects related 

to the distribution of the net annual profit of joint stock companies with the 

share of the participation of the state and state undertakings”. 
 

In view of establishing whether a support measure falls under the Law no.139 

as of 15.06.2012 on State Aid, it has to cumulatively fulfil four conditions.  

Therefore, in case of exemption of the joint stock companies at issue from the 
payment of dividends, the support measure shall be granted from state resources 

having a selective nature.  

As to the condition on the obtaining by the beneficiary of an economic 
advantage which could not have been obtained under regular market conditions, the 

fulfilment of this shall be thoroughly examined given the possibility of adopting by a 

provided of a similar decision to a competent private investor under similar 

conditions, fact which excludes the existence of a state aid measure. 
Pursuant to art. 47 para. (3) from the Law no. 1134 as of 02.04.1997 on join 

stock companies, the net profit can be used for the following purposes: 

    a) covering the losses from previous years;  
    b) reserve capital formation; 

    c) the payment of compensation to board members and company auditing 

committee;  

    d) investment in production development;  
    e) the payment of dividends;  

    f) other purposes, in accordance with the legislation and the status of the 

company. 

 
A private economic operator, while managing an undertaking, is determined to 

adopt the best decisions in view of obtaining the highest long term or short term 

results. 
The decision of an investor to choose one or another way of using the net profit 

must be grounded of the rationale pursuing the highest benefit. 
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Bellow it is presented the analysis of each joint stock company in view of 

establishing whether the intention of exemption from dividends was justified and 

whether the provider of support measure adopted a decision just like a competent 

private investor under similar market conditions.  
 

JSC Centrul Internaţional de Expoziţii „Moldexpo” 

 

JSC Centrul Internaţional de Expoziţii „Moldexpo” (hereinafter JSC 
„Moldexpo”) was registered on 29.07.1996, with the fiscal code 1003600091219.  

The state holds (…) % from the statutory capital. The main activity of the 

company lies in organizing exhibitions and renting spaces and exhibition equipment. 
The social capital is (...) MDL, and the human potential- 59 employees. The legal 

address of the company is - mun. Chișinău, 1Ghioceilor str.  

In compliance with the information contained in the Notification Form JSC. 

„Moldexpo” shall be exempted from the payment of dividends in the amount of (…) 
MDL.  

JSC „Moldexpo” requested the exemption from the payment of dividends 

proceeding from the need to invest financial means in the exhibition infrastructure 
namely in the general renovation of roads, bridges and central entry. 

 Having analyzed the available information it was found that the deterioration 

of the roads on the territory of the exhibition center and the two bridges over Durlești 

river was because of increase of the number of exhibitors, events organized and 
various projects (building of certain blocs, location of headquarters of TV companies 

on the territory of the complex). 

In compliance with the Development Plan, JSC „Moldexpo” shall invest in 
2014 – (…) MDL for the current renovation of the roads on the territory, and in 2015 

– (…) MDL for the project elaboration and reconstruction of the central entry on the 

territory, fact which shall lead to maintaining the tendency to increase the main 

indicators for the period of  2014-2016, according to the following table. 
 

Table 1 

Financial indicators of JSC „Moldexpo” 
 

Indicator 
Achieved Expected 

2012 2013 2014 2015 2016 

Net sales, thous. MDL (…) (…) (…) (…) (…) 

Sales cost, thous. MDL (…) (…) (…) (…) (…) 

Profit brut, thous. MDL (…) (…) (…) (…) (…) 

The result of operational activity, profit, thous. MDL (…) (…) (…) (…) (…) 

The result of economic financial activity, profit, thous. MDL (…) (…) (…) (…) (…) 

Net profit, thous. MDL (…) (…) (…) (…) (…) 
Source: Financial report for 2013 and Business Plan of JSC „Moldexpo” for 2014-2016. 
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According to the data showed in table 1, in 2014-2016, the increase of some of 

the most important indicators is expected, the profit from the operational activity from 

(…) MDL to (…) MDL,the profit from the economic financial activity from (...) 

MDL to (…) MDL as well the net profit from (…) MDL to (…) MDL.  
It has to be mentioned that JSC „Moldexpo” has a level of indebtedness (...) 

considering the long term debts, according to the table below. 
Table 2 

 

Ratio of indebtedness of JSC „Moldexpo” 

 
Indicator 2012 2013 

Own capital, thous. MDL (…) (…) 

Long term debts, thous. MDL (…) (…) 

Long term Ratio of indebtedness as to the 

permanent capital  
    (…)%     (…)% 

Source: drafted based on the Financial Report of JSC „Moldexpo”. 

   

In practice it is considered an acceptable level of this ratio of about (…-… ) %. 
Taking into account that the level of the ratio at issue of JSC „Moldexpo”, both for 

2012 – (…) % and for 2013 – (…) %, exceeded the optimal threshold, it is 

recommended to stop attracting additional loaned means for long term. The additional 

financing of the company’s activity shall be made based on own sources (increase of 
social capital). 

 According to the information from the Business Plan, the investments shall 

change the center in a business zone of culture and leisure, insuring the fulfilment of 
the following objectives: 

1. Promoting new products of the internal and external markets; 

2. The establishment, maintenance and enhancement of positive image of the 

companies; 
3. Contributing to the development of the market and emergence of new 

products and services in the domain; 

4. Attracting foreign investments and development of partnerships. 
 

The provider of support means decided the exemption from the payment of 

dividends of JSC „Moldexpo”, insofar the financial measures at issue shall be 

invested in the development of production aiming at obtaining a long term benefit 
(art. 47 para. (3) let. d) from the Law no. 1134 as of 02.04.1997 on join stock 

companies). 

 

The investments in the current renovation of roads and drafting the project for 
reconstruction of the central entry shall contribute to the maintenance and the 
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development of the activity of JSC „Moldexpo”. This shall determine the increase of 

income from the services provided and the obtained net profit. Therefore, the decision 

of the provider regarding the exemption from the payment of dividends amounting  

(…) MDL, from the net profit achieved in 2013 by JSC. „Moldexpo”, is deemed 
grounded and similar to a decision of a competent private investor under similar 

market conditions.   

 

JSC Chisinau Bread-baking plant „Franzeluţa” () 

 

JSC Chisinau Bread-baking plant „Franzeluţa” (hereinafter JSC „Franzeluţa”), 

registered 15.08.1995, is a bread baking plant in which the state holds the majority of 
the share (…)% of assets. According to the financial report for 2013 the statutory 

capital is (…) MDL. The fiscal code is 1002600004030. The human potential for 

31.12.1013 was 2201 employees. The headquarters of the plant is located in mun. 

Chișinău, 30, Sarmizegetusa str., MD-2032. 
In compliance with the information showed in the Notification Form JSC „ 

Franzeluţa” should be exempted from paying the dividends in the amount of (…) 

MDL. 
JSC „Franzeluța” justifies the need for exemption from the payment of 

dividends for 2013 proceeding from the obligation of reimbursing a credit amounting   

(...) , a contract from B.C. „(...)” JSC for the period (...), having a grace period of 12 

months. The credit was contracted in view of carrying out the Strategy of 
Development of JSC „Franzeluţa” for 2013-2017 which provides for the 

modernization of the technical platform of the plant, by purchasing new mechanical 

lines.  
In accordance with JSC „Franzeluța”, pursuant to the provisions of the contract  

no. (...) as of 23.09.2013 concluded with the commercial bank, for 2013 an interest 

was paid of (...) MDL, and starting with september 2014 the credit has to be 

reimbursed pursuant to the schedule. 
In compliance with the Strategy of Development, JSC „Franzeluța” has chosen 

the best development option - radical restructuring, which means the obtaining of a 

highest level of net present value (NPV) of (…) MDL, with an optimal Internal Rate 
of Return (IRR) of (…) %, within a relatively short recovery period of (…) years.  

In compliance with the Strategy of Development, the progressive restructuring, 

the only option implying the recovering of investment becomes disadvantaged in 

relation to all three indicators, NPV – (…) MDL, IRR – (…) %, recovery period – 
(…) years. 

In view of implementing the provisions of the Strategy of Development, the 

plant intends the increase of the productivity and the quality by introducing new 

mechanical lines. 
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Therefore, in compliance with the Strategy of Development, within 2013-2017, 

5new mechanical lines with natural gas ovens shall be installed in the plants no. 2 and 

no.3, 4 of which for baking wheat bread and 1 for rye bread. All the lines shall be 

equipped with steam generators with capacities of thermal capture, ongoing dough 
cooled preparing equipment, cooling air conditioning and automatic slicing and 

packaging equipment. 

In compliance with the investment plan for 2013-2017, JSC „Franzeluța” 

planned the necessity of investments for purchasing new mechanical lines according 
to the table below:                     

Table 3 

 

Investments planning of  JSC „Franzeluța” for  2013-2017  
 

Indicators 
Period  

2013 2014 2015 2016 2017 

Investments in production process, 

thous. MDL 
(…) (…) (…) (…) (…) 

TOTAL, thous. MDL                                             (…) 

Share of investment in production, 

in the total of investments  
(…)% 

Source: Strategy of Development of JSC Franzeluța for 2013-2017. 

 

 JSC „Franzeluţa” planes cumulative investments for improving the production 

process in the amount of  (…) MDL during 2013-2017, which is about (…) from the 

total of investments, or for improving the production process e.  
As a result of investments in the production process in compliance with the 

Strategy of Development of JSC “Franzeluța”, they expect the increase within  2014-

2017, both of income  (by (…) MDL, from (…) MDL to (…)  MDL) and the net profit 
(by (…) MDL, from about (…) MDL to about (…) MDL) according to the table 

below. 
Table 4 

Financial indicators of JSC „Franzeluța” 
 

Financial results 
2012 2013 2014 2015 2016 2017 

Achieved Expected Achieved Expected 

Income, thous.MDL (…) (…) (…) (…) (…) (…) (…) 

Net Profit, thous. 

MDL 

(…) (…) (…) (…) (…)    (…) (…) 

Source: drafted based on the Financial Report for 2013 and based on the Strategy of Development of JSC Franzeluța 

during 2013-2017. 

 

The results registered during 2013 exceeded the expectances, the net profit 
increasing by more than (…) MDL (from (…) MDL to (…) MDL) same tendency 
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being registered in the income (increase of about (…) MDL, from about (…) MDL to 

(…) MDL).  

Therefore, it can be deduced that the provider of the support measure decided 

the exemption of JSC „Franzeluţa” from the payment of dividends insofar the 
resources at issue shall be directed for the purpose of investing in the production 

development by purchasing mechanical lines (art. 47 para. (3) let. d) from the Law no. 

1134 as of 02.04.1997 on joint stock companies). 

The investment in new mechanical lines shall contribute to improving the 
production process. In the same time they shall contribute both to the increase of 

income and net profit, fact showing that the decision of the provider as to the 

exemption from the payment of dividends in the amount of (…) MDL, for the net 
profit achieved by JSC„Franzeluţa” during 2013, is justified and similar to a decision 

made by a competent private investor under similar market conditions. 
 

JSC „Floare-Carpet” 

 

JSC „Floare-Carpet”, registered on 27.05.1993, is an undertaking with the main 

activity of manufacturing carpets and rugs. The headquarters of the undertaking in 
located in mun. Chişinău, 15 Grădina Botanica str., the fiscal code – 1003600088549. 

The statutory capital is of (…) MDL. The block of the shares is held as follows: 

1. (…) – (…)%; 
2. (…)–  (…)%; 

3. (…)–  (…)%; 

4. (…) – (…)%. 

A considerable volume of the produced goods is exported to CIS – (…) %, (…) 
% of the production is distributed in the Republic of Moldova, while – (…) % is for 

other countries.  

According to the information from the Notification Form JSC „Floare-Carpet” 
should be exempted from the payment of dividends in the amount of  (…) MDL. 

 

JSC „Floare-Carpet”, for the purpose of reducing production costs, qualitative 

and operative fulfilment of buyers’ orders, is planning to purchase and to operate a 
weaving loom, made by the company “Van de Wiele”, Belgium in the amount of 750 

thous. EUR.  

According to the Business Plan for 2014-2016, JSC „Floare-Carpet” intends to 
achieve the performance indicators as presented in the table below. 
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Table 5 

Financial indicators of JSC „Floare-Carpet” 
 

Indicators 
Unity of 

measurement 
2014 2015 2016 

 

Net sales 

 

    Thous. 

MDL 

(…) (…) (…) 

thous  m2 (…) (…) (…) 

Total value of the manufactured 

production 

Thous. MDL (…) (…) (…) 

Volume of the manufactured 

production 

Thous.   m2 (…) (…) (…) 

Net profit before taxes     Thous. 

MDL 

(…) (…) (…) 

Source: Business Plan of JSC. „Floare-Carpet”. 

 

It can be stated that JSC „Floare-Carpet” predicts an increase of the most 

important economic financial indicators, especially of the indicator related to the net 

profit before taxes, which has to register an increasing tendency (…) MDL during 
2014, to (…) MDL during 2016. 

In view of fulfilling the mentioned indicators, the undertakings plans its activity 

on priority objectives, one of them being the reduction of production expenses, 
qualitative and quick fulfilling of   buyers orders. 

In view of fulfilling the objectives set, the JSC „Floare-Carpet” is going to 

purchase, install and  release new equipment, namely the weaving loom made by 

“Van De Wiele”, Belgium, in the amount of 750 thous. EUR. According to the 
business plan, the purchase of the equipment shall reduce the production costs, shall 

contribute to a qualitative and quick fulfilment of the buyers’ orders. 

Besides the purchase of equipment, JSC „Floare-Carpet” pursues the following 

objectives: 
1. Implementation of new cotton warp yarns no. 20/3 and no. 24/3, for the 

strengthening of the skeleton of carpets and reducing the consumption of raw 

materials while using the loom CRX 83-400. 
2. Implementation of new drawing softs, in order to significantly reduce the time 

of passing to rectangular, round and oval shapes of the carpet. 

3. Elaboration of three new collections of drawings in a classical modern and 

Persian style, minimum in three various colors, of the double stuffed carpets in 
order to maintain and extend the market. 

4. Re-confirming the right to use international signs „Woolmark” and „Woolmark 

Blend” by the International Association of Woolf from Australia, by 
maintaining the quality indexes of the carpets. 
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5. Continuous improvement of the Management System of Quality, by 

maintaining and extending the area of implementing the requirements of  ISO 

9001:2008. 

 
Therefore, the provider of the support measure decided about the exemption of 

the  JSC  „Floare-Carpet” from paying the dividends insofar the resources could be 

redirected for the purpose of investing into the production development by purchasing 

the weaving machine (art. 47 para. (3) let. d) from the Law no. 1134 as of 02.04.1997 
on joint stock companies). 

 

Taking into account the fact that JSC „Floare-Carpet” established for the period 
of 2014-2016, a number of objectives meant to insure the increase of production 

volume, improvement of the technological process and the implementation of new 

manufacturing technologies, fact which shall further determine the increase of net 

profit, it can be considered that the decision of the provider to exempt JSC „Floare-
Carpet” from the payment of dividends in the amount of (…) MDL, from the net 

profit achieved in 2013, as being substantiated, similar to a decision made by a 

competent private investor under similar market conditions. 
 

JSC „Cricova” Winery 

 

The JSC „Cricova” Winery (hereinafter JSC „Cricova”)  was registered on 
06.10.1999, is located in Cricova town, 1P. Ungureanu str. The main activity of the 

winery is the production, storage and selling of wine products. The statutory capital is 

of (…) MDL, the state holding (…)% of shares. JSC „Cricova” was registered at the  
State Chamber of Registration on 06.10.1999 with the fiscal code 1003600086062. 

The main competitors of JSC „Cricova” on the internal market are the 

following undertakings:  

„Bostavan” LLC, „Purcari” LLC, „Aspect Invest” LLC, JSC „Acorex Wine 
Holding”, JSC  „Dionysos-Mereni” and JSC „Mileştii Mici”. 

According to the information provided in the Notification Form, JSC „Cricova” 

should be exempted from the payment of dividends in the amount of  (…) MDL. 
JSC „Cricova” justifies the need for exemption from the payment of dividends 

listing the following circumstances: 

1. The extension of the term for the collection of debts. JSC „Cricova” states 

that the activity of the winery was affected in a proportion of above 30% once the 
delivery to Russia stopped. The activity of the undertaking is affected as a result of 

reduction of the sales on the market of Ukraine with about 40% and stopping the 

receipts from sales (the debt of the buyer in Ukraine is of about  (…) EUR). 
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2. The big volume of credits. In order to insure the continuity of production 

process and to make investments, the winery has taken loans. The total sum of credits 

taken by  JSC „Cricova” is about (...) MDL and shall be increased up to (...) MDL 

until the end of June. The increase of credits is due to the credits taken for the 
investments during previous years and which starting with 2002 till the present 

moment amounted (...) MDL. 

According to an informative note attached to the draft government decision on 

exemption from paying the dividends of JSC „Cricova” justifies the credits due to the 
need of investments into the activity of the undertaking. 

In view of carrying out production and to cope with the competition on the 

international wine market the following investments were made: 
- Establishment of new plantations of vines – (...) MDL; 

- Changing the capacities of wine processing, of black metal tanks, 

implementing new strategies of wine and grapes treatment and processing, 

etc. – (...) MDL; 
- Re-equipment of the bottling line– (...) MDL. 

JSC „Cricova” justifies the investments made from own sources and the credits 

in view of implementing new equipment. The winery purchased new barrels with the 
total volume of 100 thous. liters. From the financial means contracted in 2011, the 

undertaking fully renovated the sector for wine processing and preparation of 

blending, changing the capacities of processing and storage of wines-tanks, of those 

existent made of black metal with the total volume of 280 mii dal, nitrogen station, 
cooling station, station of cool wine processing. The value of this project is about (...) 

MDL.  

According to the business plan for 2012-2017 JSC „Cricova” estimated the 
increase of commercialized production volume, according to table 6.  

 

Table 6 

Sales volume JSC „Cricova” 
Thous. bottles  

Name of 

market 

2011 2012 2013 2014 2015 2016 2017 

Achieved Expected 

Internal 

market 

(…) (…) (…) (…) (…) (…) (…) 

Ukraine (…) (…) % (…) (…) % (…) (…) % (…) (…) (…) (…) 

Russia  (…) (…)% (…) (…) % (…) (…) % (…)  (…) (…) (…) 

Belorussia (…) (…) (…)      (…)   (…) (…) (…) 

Kazakhstan (…) (…) (…) (…)  (…) (…) (…) 

Other 

markets 

(…) (…) (…) (…)       (…)  (…) (…) 

TOTAL (…) (…) (…) (…)  (…) (…) (…) 

Source: Business-plan JSC „Cricova” during 2012-2017. 
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The data from table 6 shows the tendency of increasing the total volume of 

sales expected for the forecasted period, from (…) bottles in 2012 to (…) bottles in 

2017.  

Therefore, JSC „Cricova” estimated a constant increase of the production 
volume distributed in Russia from (…) bottles in 2012 to (…) bottles in 2017 and in 

Ukraine from (…)bottles in 2012 to (…) bottles in 2017. This fact shows the 

importance due to shares hold by the markets at issue of about (…) % in Ukraine and 

(…) % in Russia (average of the years 2011-2013), in the total volume of 
commercialized production and on the financial activity of the undertaking.   

In the current external economic context, taking into account the difficulties of 

commercializing the wine production on the market of Russia and Ukraine, a study 
was carried out by National Office of Vineyard and Wine (based on the information 

collected from 18 wine companies from the Republic of Moldova).  

The study reveals the fact that in the first three months of 2014 all the exports 

of alcoholic beverages were reduced by 28 %. The exports to CIS in this period 
decreased twice. According to the study these changes were directly influenced by the 

Russian embargo and the reduction of the supplies to Ukraine. As a result, Moldovan 

winemakers registered total sales of 428,8  thous. MDL, which is only 75,6 % from 
last year turnover. The same study shows that, in 2013, without any embargo, the 

local companies would have had effective supplies to Russia of about 52,6 thous. 

USD, which means that the expected income lost reached about 18,3 thous. USD, in 

2013. 
Taking account of the mentioned study, it was stated that JSC „Cricova” will 

not distribute its production in accordance with the business plan because of 

difficulties on commercializing on the markets of Russia and Ukraine.  
Therefore the provider of support means decided the exemption of JSC    

„Cricova” from the payment of dividends insofar the financial means shall insure the 

wine production development. (art. 47 para. (3) let. d) from the Law no. 1134 as of 

02.04.1997 on joint stock companies). 
 

Considering the fact that JSC „Cricova” shall pay the interests in view of 

investing in the activity of the undertaking, and also as a result of difficulties in 
commercializing the production on the Russian and Ukrainian markets, fact which 

lead to the creation of impediments for paying the accumulated credits, the state 

decision for exemption of JSC „Cricova” from the payment of dividends in the 

amount of (…) MDL, for the net profit for 2013, is substantiated and similar to a 
decision of a competent private investor under similar conditions on the market. 

 

JSC „Barza Albă” 
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JSC „Barza Albă” is situated in mun. Bălţi, 49 Victoriei str. The main activity 

of the undertaking is production, storage and distribution of alcoholic production. The 

statutory capital on 31.12.2013 is (…) MDL, the share of the state being (…)%. JSC 

„Barza Albă” is registered at State Chamber of Registration on 01.06.2000, fiscal 
code 1003602014168. 

According to the information provided in the Notification Form, JSC „ Barza 

Albă” should be exempted from the payment of dividends in the amount of  (…) 

MDL. 
 

JSC „Barza Albă” requested the exemption from the payment of dividends   in 

the amount of (…) MDL, specifying the following reasons:  
1. Reduction of income from sales as a result of the embargo set by Russia 

during September-December 2013. The level of turnover for 2013 deviating 

from the expected one and being (…) MDL. Because of the embargo, during  

January-February 2014, the supplies were (…) MDL or (…) % as compared 
to the deliveries of the same period of 2013, and the export – only (…) %. 

2. The need of paying bank loan. The debts to the providers of row materials is 

about  (…) MDL (…) MDL were contracted for the acquisition of 291 thous 
dal of wine-row material in the amount of (…) MDL), which supposes the 

monthly allocation of financial means in the amount of  (…) MDL. The total 

of the credit debts is (…) MDL. 

3. Financial means in the amount of acquisition and renovation of (…) MDL 
are needed for restoration, re-equipment of the laboratory, acquisition and 

restoration of oak barrels, acquisition of wine-row material for 2015.  

According to the forecast plan, JSC. „Barza Albă” has set for 2014, a number of 
directions for activities: 

I. Economic component: 

1. Reducing credit and debit debts; 

2. Increasing sales volume; 
3. Increasing export prices; 

II. Technological component: 

1. Restoring the technical parameters of barrel park (12 thous) for the 
maturation of distillates about (…) EUR; 

2. Fulfilling the project and restoring the section of cognac distillation with 

total investments of  (…) EUR; 

3. Re-equipment of the section for the preparation of  alcohol sugar syrup and 
Choler; 

III. Marketing component: 

1. Diversifying the markets to UE; 

2. Insuring quality and maintaining competitiveness, attracting new clients; 



 
13 

 

3. Completing the exported assortment  with brand cognacs, up to 15% from 

the total volume; 

According to the information showed in the forecast plan for 2014 JSC „Barza 

Albă” registered during 2012-2013, the following results: 
Table 7 

 

Financial economic activity for 2012-2013 

 
Indicators 2012 2013 2013/2012,% 

Net sales, total, thous.MDL (…) (…) (…) 

Including for export, thous.MDL (…) (…) (…) 

Net profit, thous.MDL (…) (…) (…) 

Investments planned for the purpose of 

undertaking development, thous.MDL 

(…) (…) (…) 

Source: Forecast plan of JSC „Barza Albă” pentru anul 2014. 

 

The data from table 7 shows that net sales and net profit registered a decreasing 

tendency being reduced by (…) % and (…)  % in 2013 compared with the previous 
year. In 2013 investments were made which are five times higher than in  2012. 

It can be admitted that the reduction of net sales and the net profit are due to the 

difficulties faced while commercializing the products on the market of Russia. 
According to the study carried out by the National Office of Wine and Vineyard 

based on the information collected from 18 companies producers of wine from the 

Republic of Moldova, in the first 3 months of 2014, all the exports of alcoholic 

beverages were reduced by 28 %. The export decreased by two times to the CIS. The 
same study shows that in 2013, in the absence of the embargo, the local companies 

would have had, effective supplies to Russia of 52,6 bln. USD, which means that the 

expected missed reach 18,3 bln. USD. 
The provider of the support measure decided the exemption of  JSC „Barza 

Albă” from the payment of dividends insofar that the financial measures should 

ensure the production development (art. 47 para. (3) let. d) from the Law no. 1134 as 

of 02.04.1997 on joint stock companies). 
Taking into account the reduction of income from sales, as a result of 

difficulties related to the commercialization of the production on the Russian market, 

the need of paying bank credits and the investments in the production process, the 
decision of the stare as to the exemption of JSC „Barza Albă” from the payment of 

dividends in the amount of  (…) MDL, for the net profit achieved in 2013, is justified 

and similar to the decision of a competent private investor under similar market 

conditions. 
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JSC „Tracom” 

 

The industrial park JSC „Tracom” is located in Chişinău, 170 Columna str., its 

basic activity being the rental and use of own or leased real estate. The state holds 
(…) % of the social capital. The number of employees on 31 December 2013 was 53. 

The statutory capital on 31.12.2013 was (…)  MDL. JSC „Tracom” was registered at 

Chamber of Registration on 13.04.05 with the fiscal code 1002600007237.   

According to the Form of Notification JSC „Tracom” should be exempted from 
the payment of dividends in the amount of (…) MDL.  

 

According to the information note to the draft Government Decision on the 
exemption of  some economic operators from the payment of dividends or breakdown 

in the state budget of one part from the net profit achieved in 2013, JSC „Tracom” 

requested the exemption from the payment of dividends for the financial resources at 

issue should be invested in the renovation of the production section, in view of 
attracting investments, the net profit of about (…) MDL which was intended for 

partially covering the expenditures for the renovation of goods.  

According to the general framework of the socio-economic development 
strategy from the strategic plan of JSC „Tracom”, the undertaking identified the 

following strategic issues: 

1. Degrading infrastructure. Reduced level of services supply: supply with 

natural gases; drinking water; electric and informational energy; 
2. Reduced investment potential; 

3. Reduced promotion of the industrial park and it’s residents; 

4. Reduced capacities and insufficient income for the success rehabilitation of 
the infrastructure and quality and diversified service delivery to the residents 

of industrial park. 

In view of increasing the investment potential, JSC „Tracom” set up an action 

plan for the preparation of halls for the investment contest according to the table 
below. 

Table 8 

 

Plan of investment into the development halls JSC „Tracom”  
 

Objective Sum, 

thous.MDL 

2013 2014 2015 

Preparation of the halls for the investment 

contest  MSK, ABK 
(…) 

            

Preparation of the halls for the investment 

contest  Sdatocnii Ţeh/ Logistic center 
(…) 

            

Source: Strategic plan for socio-economic development of JSC „Tracom”. 
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Proceeding from the information presented in table 8 for the preparation of 

investment contest MSK, ABK, investments in the amount of (…) MDL are planned, 

which shall be made during 2013-2015 and for the preparation of the halls for the 

investment contest Sdatocnii Ţeh/ Logistic center– (…) MDL which are to be 
invested in the  2nd  3rd  quarter of 2014. 

In view of creating a detailed image regarding the financial situation of the 

undertaking, some financial indicators were analyzed, according to the Financial 

report for 2013. 
Table 9  

 

Financial indicators of  JSC „Tracom” during 2012-2013 

 
Indicators 2012 2013 

Income from sales, thous. MDL (…) (…) 

Cost of sales, thous. MDL (…) (…) 

Gross Profit, thous. MDL (…)                (…) 

Result from operational activity, thous. MDL (…) (…) 

Net Profit, thous. MDL (…) (…) 

Uncovered loss for previous years, thous. 

MDL 

(…) (…) 

Source: Financial report of JSC „Tracom” for  2013. 

  

The information from the table 9 shows a significant reduction of the net profit 
during the analyzed period of about  (…) MDL in 2012 slightly over (…) MDL in 

2013, fact which is determined mostly by the increase of losses from operational 

activity, with about (…) MDL in the analyzed period, up to (…) MDL in 2013. 

In the same time it underlines the considerable value of uncovered losses of 
previous years of about (…) MDL in 2013 which reduced from (…) MDL in 2012.  

JSC „Tracom” registered an increasing tendency of income from sales, of sales 

cost and gross profit, from about (…) MDL in 2012, to (…) MDL in 2013. 

The provider of the support measure decided the exemption of  JSC „Tracom” 
from the payment of dividends insofar the financial means shall be oriented towards 

the development of the production by investing in warehouses fact which shall further 

contribute to covering the losses from previous years. (art. 47 para. (3) let. a) and let. 
d) from the Law no. 1134 as of 02.04.1997 on joint stock companies). 

 

Considering the fact that JSC „Tracom” shall make investments into the 

production warehouse  in the amount of (…) MDL during 2013-2015, but also the 
fact that the undertaking registers financial indicators (...) justifying the use of the 

whole net profit in the undertaking’s activity, the decision of the state regarding the 

exemption of  JSC „Tracom” from the payment of dividends in the amount of (…) 



 
16 

 

MDL, for the net profit achieved in 2013, is substantiated and similar to a decision 

made by a competent private investor under similar market conditions. 

 

Proceeding from the statements above, pursuant to art. 41 of the Law on 
Competition no. 183 as of 11.07.2012 and art.10 para. (2) let. a) from the Law no. 139 

as of 15 June 2012 on State Aid, The Plenum of the Competition Council , 

 

DECIDES: 

1. The measure notified to the Ministry of Economy regarding the exemption of 

JSC International Exhibition Centre „Moldexpo”, JSC Chisinau Bread-baking 

Plant „Franzeluţa”, JSC „Floare-Carpet”, JSC „Cricova” Winery, JSC „Barza 

Albă” and JSC „Tracom” from the payment of dividends in the state budget 
of a share from the net profit for 2013, shall not be deemed state aid. 

2. This decision enters into force on the date of adoption and shall be notified to 

the parties.  
 

 

 

The President of the 

Competition Council of 

the Republic of Moldova 

 

                                                    Viorica CĂRARE 

 

 


